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 ucker Capital Advisors, LLC (“Rucker Capital”) is a New   
Jersey private merchant bank whose strategy is to become 

the largest sponsor of high risk high return investment 
opportunities for accredited investors. Rucker Capital stresses to 
its clients to control high risks by only investing what he or she 
can comfortably afford to loose. Seeking to achieve 
extraordinary returns involves risks and limiting how much 
money is committed is essential to managing that risk.                  

Rucker Capital is not for everyone. “Our strategy is only for 
a special type of high income risk taking individual and is 
certainly not for everyone, especially those that follow the 
crowd,” states Rucker Capital’s spokesperson. Our sponsored 
companies raise pools of capital through private placements for 
companies that use their capital to acquire or merge with 
distressed and high growth venture stage companies. 

Rucker Capital Advisors’ sponsored companies use their cash 
in acquisitions or mergers which effectively provide funding for 
the target company. Despite  the stock market’s current 
performance, no one except contrarians like Rucker Capital are 
currently focused on distressed companies. However the firm 
believes that over the next three years distressed opportunities 
will offer some of the best profit generating opportunities that  
have been seen in decades because of the probability of asset 
prices (including stock prices), decreasing is substantially higher 
than the probability of asset prices increasing. This higher 
probability of an asset price decrease combined with very high 
corporate and governmental debt levels will result to many 
companies having unsustainable debt levels, therefore causing 
them to become distressed.     

 Rucker Capital Principals, who have advised on billions of 
dollars of financial transactions, point to the following 
fundamentals that indicate the probability of this asset decline is 
high:

1. Stock prices are very high as a 
percentage of Gross Domestic Product 
(“GDP”)

As of September 22, 2017, the total value of 
the stock market as a percentage of GDP was 
135.1% which indicates that stock prices may 
be overvalued. GDP represents the total value 
of goods and services produced in the market. 
Rucker Capital believes that this fundamental 
ratio of GDP and the changes in GDP should 
have a relationship to stock prices within a 
range. The only period where the ratio has 
been higher is right before the major market 
decline in 2000.

2. Price to earnings ratios for the S&P 500 
index are high compared to historical 
ratios 

As of September 22, 2017, the price to 
earnings ratio for the S&P 500 index was 
24.95 times earnings. This ratio represents 
how much one pays for each dollars of 
earnings. This ratio assumes that if there 
were no growth in earnings it would take 
24.95 years to recover or payback your 
investment. Rucker Capital Advisors, 
believes that this may indicate that many 
stocks may be overvalued. This ratio is 
substantially higher than the 15.67 mean and 
14.66 median ratio since the 1800s

3.Federal debt is 105% of GDP

Federal debt is currently 105% of GDP.  
This is very high compared to historical 
levels. Federal debt to GDP has increased 
dramatically since the 2007 Great 
Recession. This high debt to GDP severally 
limits the flexibility that the government has 
in the event of any financial downturn

4. Since 2007, worldwide debt has 
increased by over $57 trillion and is in 
excess of $199 trillion dollars.

Mckinsey & Co. one of the leading 
consulting firms has indicated that Global 
debt has increased to $199 trillion since the 
2007 Great Recession. These higher debt 
levels combined with higher interest rates 
can make servicing this debt increasingly 
difficult for highly leveraged corporations.  
This combined with a decline in asset 
values can lead many corporations to 
become distressed
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Although most people are focusing on the 
current rapid gains they have experienced 
in their stock portfolios, Rucker Capital 
Advisors believes that the fundamentals 
indicate that those that are positioning 
themselves to take advantage of distressed 
opportunities when they present themselves 
will likely be the real winners over the next 
three years. However, these returns are not 
without high levels of risk, so one must act 
prudently and not commit more capital 
than they can comfortably afford to loose. 

Rucker Capital Advisors, LLC is currently 
sponsoring a company that is raising 
capital through a private placement to 
accredited investors only, that will focus on 
distressed opportunities. For those that may 
have an interest in learning more can 
contact Rucker Capital Advisors, LLC at 
(201) 855-9241 or visit them online at 
www.ruckercaptialadvisors.com
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Mean 15.67

Median 14.66

Min 5.31
(Dec 1917)

Max 123.73
(May 2009)
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Today's bull market is second longest since WWII

S&P 500 Bull Markets Since WWII
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Rucker Capital's Philosophy

Fear is the greatest obstacle to learning. But 

fear is your best friend. Fear is like fire. If 

you learn to control it, you let it work for 

you. If you don’t learn to control it, it’ll 

destroy you and everything around you.

- Cus D'Amato

www.RuckerCaptialAdvisors.com



Rucker Capital’s Strategy

Generating Extraordinary Profits by 

Hiring Women CEOs

ucker Capital Advisors, LLC 
(“Rucker Capital Advisors”), a New 
Jersey based merchant bank, 

believes that its willingness to place women 
in the c-suite of those companies it acquires 
will allow it to generate extraordinary 
profits for its investors and itself. Sandra 
Rucker, Co-founder of Rucker Capital 
believes that mid-level executive women at 
Fortune 500 companies who are tired of 
hitting the glass ceiling are potentially a 
recruiting goldmine for its portfolio 
companies. She states, “Women in these 
mid-level executive positions are the best 
of the best. They often have worked harder 
than their male colleagues but are still 
overlooked by the boards of directors when 
it comes to making women CEOs, CFO, 
and senior managers. We must change the 
ratio of CEO men to women. We will hire 
these women for c-suite positions and 
generate extraordinary returns on capital.

Rucker Capital is made up of contrarians 
that typically do the opposite of 
conventional wisdom citing that while there 
are a small percentage of women CEOs at 
this time, those numbers are growing and 
will continue to exceed the current 5% that 
“make up more than half of the top tenth of 
earners and 44% of all the executives with 

profit-and-loss responsibilities”, as 
reported this year by The National 
Association for Female Executives 
(NAFE). Rucker Capital’s founders 
believe that women in mid-level and 
senior positions at Fortune 500 companies 
are frustrated with the glass ceiling and 
would be open to taking positions in its 
acquired companies. 

Long term studies support Ms. Rucker’s 
thesis. In 2012 McKinsey & Company 
research reported that at the time there 
were very few women represented as 
CEOs and only 14% serving on executive 
boards in Fortune 500 companies. Since 
those time studies now show these 
numbers are growing significantly and 
companies that have 50% of women in 
senior management positions produce 
higher profits and returns than those with 
fewer women in senior management 
positions. Despite these higher returns 
over their male CEO counterparts, Women 
are still under represented on boards of 
directors and senior management 
positions.  

In 2012 McKinsey & Company research reported that at the time there were very few 
women represented as CEOs and only 14% serving on executive boards in Fortune 

500 companies. 
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Sandra Rucker, Principal and Founder of Rucker 
Capital Advisors, LLC

Sheryl Sandberg Chief Operating Officer Facebook
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Source: This article was produced with excerpts from materials from the sources mentioned in the article 



Another study in 2015 by Quantopian and 
referenced in Fortune Magazine concluded 
that between 2002 and 2014, women CEOs 
generated equity returns that were 226% 
better than CEOs of members of the 
Standard and Poor’s (“S&P”) 500 index.  
Hypothetically speaking, $100,000 invested 
during the period would be worth $448,158 
if it were invested in those companies with 

women CEOs and only $222,306 if invested 
in the S&P 500. The results for women 
CEOs would have been even higher if 
dividends were reinvested.

A third study by Credit Suisse in CS Gender 
3000 report found “that the higher the 
percentage of women in top management, 
the greater the excess returns for 
shareholders. Hard metrics of financial 
performance have also justified this superior 
stock market performance according to the 
data. From year end 2013 to the middle of 
2016, the outperformance of companies with 
25% senior women is a Compound Annual 
Growth Rate (CAGR) of 2.8%, 4.7% for 
33% and 10.3% for those over 50% 
compared with a 1% annual decline for the 
Morgan Stanley Capital International All 
Country World Index (“MSCI ACWI”) over 
the same period.  Return on Assets (ROAs) 
averaged 5.7% for the 50% companies, a 
20% premium to the 4.7% average ROA for 
MSCI ACWI, while leverage (net 
debt/equity) at 34% is 28% lower. These 
companies show Return on Equity (ROE) of 

19% higher on average and a 9% higher 
dividend payout.  ”

Despite these higher returns over their 
male CEO counterparts, women are still 
under represented on boards of directors 
and senior management positions. Female 
participation in senior management (CEO) 
and those reporting to the CEO) showed a

global average of 13.8% compared to 
12.9% in 2014. Women make up 9.9% of 
business unit heads (a traditional 
Launchpad to senior roles and boardroom 
positions) versus 8.5% in 2014, which is 
an 18% increase. However, with only one

in ten women heading these business units, 
the current rate of progress would achieve 
gender parity by 2070. Shared services 
remains the main employer of women at 
senior levels accounting for 33% of female 
management positions globally and 
underlines how women's path to the top is 
still concentrated in that area. 

Rucker Capital’s willingness to place women 
in the c-suite is clearly a contrarian strategy 
that separates it from mainstream corporate 
strategy. This fits well with the Company’s 
core belief that you cannot make 
extraordinary gains by doing what everyone 
else is doing. 

Fortune Magazine 
concluded that 
between 2002 and 
2014, women CEOs 
generated equity 
returns that were 
226%  
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What is an
Accredited Investor?’

uilding great companies that will 
become tomorrow’s leading 

corporations involve a significant amount 
of risks. These are calculated risks, 
therefore, not everyone will be able to 
participate as equity owners. Accredited 
investors however with insight will not 
only participate as equity owners but, will 
also enjoy building something that is 
greater than themselves.  

An accredited investor considers the 
impact of diversification and its associated 
risks to protect an investment portfolio. 

They consider their risk-tolerance, a 
measurement that is based on how much 
loss they can bear in the event of a large 
percentage loss of capital if the investment 
does not perform well. Accredited 
investors are experienced and 
knowledgeable in measuring the relative 
factors both quantitatively and 
fundamentally associated with protecting 
the chance of a “good or bad” outcome, 
for their investment portfolio.  

Rucker Capital Advisors is focused on the 
accredited investors. “We are looking for 

customers who knew Steve Jobs in the late 
1970s when he was building Apple in a 
garage, would have assessed the 
opportunity and said, “I want to invest in 
Apple. I want to be an owner. I want to be 
an owner of a company that represents 
tomorrow’s leader,” states a representative 
of Rucker Capital Advisors. “We want 
customers who can recognize future leaders 
and assist them in building something out 
nothing. Those who celebrated Apple after 
it was a huge success and worth $500 
billion simply “followed the crowd”.  
Anyone can do that.”

Rucker Capital Advisors is focused on the accredited investors. “We are looking for 
customers who knew Steve Jobs in the late 1970s when he was building Apple in a 

garage, would have assessed the opportunity” 
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What does it mean to be an accredited 
investor? 
Under the federal securities laws, a company 
or private fund may not offer or sell 
securities unless the transaction has been 
registered with the SEC or an exemption 
from registration is available. Certain 
securities offerings that are exempt from 
registration may only be offered to, or 
purchased by, persons who are accredited 
investors. One principal purpose of the 
accredited investor concept is to identify 
persons who can bear the economic risk of 
investing in these unregistered securities.

Unlike offerings registered with the SEC in 
which certain information  is required to be 
disclosed, companies and private funds, 
such as a hedge fund or venture capital fund, 
engaging in these exempt offerings do not 
have to make prescribed disclosures to 
accredited investors. These offerings, 
sometimes referred to as private placements, 
involve unique risks and you should be 
aware that you could lose your entire 
investment.

The SEC recently adopted rules to permit 
general advertising for certain exempt 
offerings.

Are you an accredited investor?

An accredited investor, in the context of a 
natural person, includes anyone who:

•  Has earned income that exceeded 
$200,000 (or $300,000 together with a 
spouse) in each of the prior two years, and 
reasonably expects the same for the current 
year, OR

•  Has a net worth over $1 million, either 
alone or together with a spouse (excluding 
the value of the person’s primary residence).

On the income test, the person must satisfy 
the thresholds for the three years 
consistently either alone or with a spouse, 
and cannot, for example, satisfy one year 
based on individual income and the next 
two years based on joint income with a 
spouse. The only exception is if a person is 
married within this period, in which case the 
person may satisfy the threshold on the 
basis of joint income for the years during 
which the person was married and on the 
basis of individual income for the other 
years.

In addition, entities such as banks, 
partnerships, corporations, nonprofits and 
trusts may be accredited investors. Of the 
entities that would be considered accredited 
investors and depending on your 
circumstances, the following may be 
relevant to you:

•  Any trust, with total assets in excess of $5 
million, not formed to specifically purchase 
the subject securities, whose purchase is 
directed by a sophisticated person,  or

•  Any entity in which all of the equity 
owners are accredited investors.

In this context, a sophisticated person means 
the person must have, or the company or 
private fund offering the securities reasonably 
believes that this person has, sufficient 
knowledge and experience in financial and 
business matters to evaluate the merits and 
risks of the prospective investment.

How do I calculate my net worth?

To qualify as an accredited investor under the 
net worth test, you must have a net worth that 
exceeds $1 million, either alone or with a 
spouse. If calculating joint net worth with a 
spouse, it is not necessary that property be 
held jointly. Calculating net worth involves 
adding up all your assets and subtracting all 

To qualify as an 
accredited investor 
under the net worth test, 
you must have a net 
worth that exceeds $1 
million, 
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 OCTO FINISSIMO TOURBILLON

40 mm extra-thin pink gold case (5.00 mm 
thick). World’s thinnest tourbillon caliber 
(1.95 mm thick).

Calculating net 
worth involves 
adding up all your 
assets and 
subtracting all your 
liabilities. The 
resulting sum is your 
net worth.

your liabilities. The resulting sum is your 
net worth.

The value of your primary residence is 
not included in your net worth 
calculation. In addition, any mortgage or 
other loan on the residence does not 
count as a liability up to the fair market 
value of the residence. If the loan is for 
more than the fair market value of the 
residence (i.e., if your mortgage is 
underwater), then the loan amount that is 
over the fair market value counts as a 
liability under the net worth test.

Further, any increase in the loan amount 
in the 60 days prior to your purchase of 
the securities (even if the loan amount 
does not exceed the value of the 
residence) will count as a liability as well. 
The reason for this is to prevent net worth 

from being artificially inflated through 
converting home equity into cash or other 
assets.

The following table sets forth examples of 
calculations under the net worth test for 
being an accredited investor:

What if I am no longer an accredited 
investor?

The rules defining accredited investor were 
changed with the passage of the 
Dodd-Frank Act to exclude a primary 
residence from the net worth test. This 
means that some investors who were 
accredited investors prior to July 20, 2010 
are now not accredited investors. For these 
investors, any purchase rights, such as 
preemptive rights or rights of first offer, 
related to securities that they invested in as 
accredited investors prior to July 20, 2010 

are grandfathered in, provided that certain 
conditions are met. This means that the 
investor can still exercise these rights even 
though the investor may not meet the 
current definition of accredited investor.

Rucker Capital Advisors, LLC  |  Private Merchant Bank
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